One of Warren Buffett’s most famous quotes is, “Be fearful when others are
greedy and be greedy when others are fearful.”
We realize that it is a lot easier said than done, but we hope that through communication,
we can help subside some panic.
As the novel Coronavirus continues to sweep around the world, expectations of a
slowdown in economic growth from fears over the virus have swept through the markets
and we have seen a couple weeks of tremendous volatility and weakness.
As if that wasn’t enough uncertainty for markets, we now need to couple that with trouble
within the oil industry.
In a nutshell, last Thursday OPEC proposed a 1.5M barrel per day production cut, mainly in
response to expected weakness in demand due to the Coronavirus. The production cut
was rejected by Russia on Friday. In response, Saudi Arabia announced Saturday a
production ramp up, along with a price cut, creating fears of an oil price
war. Subsequently, oil prices crashed more than 20% on Sunday.
While plunging oil prices due to a price war between Saudi Arabia and Russia will hurt
investors and markets over the shorter term, lower oil prices should also be a global
economic stimulus. Not only can lower energy prices help consumers, certain sectors (like
the airline industry) will benefit from lower oil prices to the extent that it may help offset
the current demand issues they’re facing due to the Coronavirus. Still, the benefits will
depend on how temporary this “disagreement” could be. And in the shorter run, the
market will not like the weak oil prices and uncertainty.
The next couple weeks could be challenging as uncertainty abounds. Even though we
believe it will be worked out eventually, both Russia and Saudi Arabia currently have
resources to hold out in the shorter term. With regard to the novel Coronavirus, we expect
numbers of infected people to continue to grow, especially as tests become more available
in countries like the U.S. Ultimately from our research, we believe the spread of the virus
is much more reaching than we currently know due to the lack of knowledge and testing,
and more news might create more fear with consumers.
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However, despite the challenging environment right now, we not only encourage, but
implore investors to work to stay calm. Here are a few of the brighter points for
consideration:
•
•
•
•
•
•
•

There is a literal flurry of negativity priced into this market.
Negotiations between OPEC, Russia, Saudi Arabia are likely to continue and frankly,
can change overnight.
As visibility increases on the amount of people actually infected with Coronavirus,
mortality rates may decline a lot, reducing fear.
If spring brings a reduction in novel Coronavirus fears (similar to the seasonal flu’s
we experience), we could go back to business as usual, which at this point is not
expected.
Low interest rates are ultimately bullish as it provides liquidity (record low
mortgage rates, etc.).
Low energy is economic stimulus.
Friday’s job numbers were again bullish (+273,000 jobs added in Feb), showing
unemployment continues to be the lowest in many decades in the U.S.

We expect more near-term volatility outside of today’s big expected slide, but we remind
you that a lot can change in a week, several weeks and a couple months. We believe we
will again be on the other side of this.
Please know we are dedicated to watching all of this for you, we have been and will
continue to be paying attention day and night to evolving news and what it means to the
economy and markets. We will communicate regularly and are here for your questions
and concerns, as always. We appreciate your confidence in us, and will work to keep a
longer-term perspective and protect your financial future.

Amie and Ed
This material is being provided for information purposes only and is not a complete description, nor is it a recommendation. The information has been obtained from sources considered
to be reliable, but we do not guarantee that the foregoing material is accurate or complete. The information contained in this report does not purport to be a complete description of the
securities, markets, or developments referred to in this material. Any opinions are those of Amie Marks and Edward Baehrend and not necessarily those of Raymond James. Investing
involves risk and investors may incur a profit or a loss. Past performance may not be indicative of future results. Leading Economic Indicators are selected economic statistics that have
proven valuable as a group in estimating the direction and magnitude of economic change. The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index
representing 30 stock of companies maintained and reviewed by the editors of the Wall Street Journal. Inclusion of these indexes is for illustrative purposes only. Indices are not
available for direct investment. Any investor who attempts to mimic the performance of an index would incur fees and expenses which would reduce returns. Expressions of opinion are
as of this date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided herein will prove to be correct. Individual investor's
results will vary. Future investment performance cannot be guaranteed, investment yields will fluctuate with market conditions.

Amie E. Marks
Registered Principal/Financial Advisor
800.452.9519/708.524.0200
amie.marks@raymondjames.com

Edward T. Behrend
Registered Principal
800.452.9510/708.524.0400
ed.baehrend@raymondjames.com

